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Abstract 
This study aims to examine the effects of several factors such as demographics (i.e., gender, age, education and marital 
status), investment decision criteria (i.e., risk, repay, corporate data and society criteria), and financial literacy level (i.e., 
basic and advanced literacy) on more preferred investment alternatives in Turkey  (e.g., foreign currency, bank deposit, bond, 
stock and mutual fund). Through survey method,  the study sample consists of 112 participants working in finance sector or 
being able to make financial investments. Results indicate that age, marital status and society criterion (i.e., considerating 
socially beneficialness of an investment) make no difference in the choice of all investment alternatives.  In explaining 
preferability of each investment alternatives, different factors play role at varying levels. This study provides notable insights 
towarding into understanding investment choice behavior of individuals. 
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1.Introduction 
 
From the viewpoints of financial researchers and market participants, for what reason and which investment 
alternatives individual savers preferred has been the phenomenon of interest. The identification of these factors, 
deemed as determinants of investment choice, could enable financial behavior to be fully understood. Within this 
scope, we intend to identify the effects of demographics (i.e., gender, age, education and marital status), 
investment decision criteria (i.e., risk, repay, corporate data and society criteria) and financial literacy (i.e., basic 
and advanced literacy) on preferability of certain investment alternatives (i.e., foreign currency, bank deposit, 
bond, stock, and mutual fund). For that purpose, the effects of relevant factors have been investigated on 
individually each investment alternatives and individuals’ motives for those particular alternatives have been 
manifested. 
 
While foreign currency has a negative relation to all other investment alternatives, those other alternatives 
have no association with each other. This points out that participants represent small savers without the idea of 
creating a portfolio. Also, participants moderately have the basic and advanced financial literacy level.  Besides, 
participants generally work in finance sector and they are able to make financial transactions. These have been 
useful in terms of the study findings. 
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When age, marital status and society criterion excluded, each factor has impact on -at least- one investment 
alternative. The finding that different factors have impact on different alternatives at varying levels contributes 
greatly to manifestation of the divergency between investment alternatives in the study. 
 
Amidst these factors, risk criterion for investment decision and financial literacy level of individuals have 
been relatively important factors on investment instrument choice. As an interesting finding, the results show 
that no factor has effect on mutual fund preference. When it is considered that this instrument has a relatively 
small size in Turkish markets, this finding indicates, in deed, small savers are not familiar to mutual fund as an 
investment instrument. 
 
This paper proceeds in that manner. In the second section, we communicate the previous research explaining 
the financial behavior and describing the role of factors on investment decision. Third section provides the 
description of dataset and variables in this research and the presentation of analyses and results. In the last 
section, we summarize the results and their implications and conclude with limitations of the study and 
suggestions for future research.  
 
2.Literature Review 
 
2.1. Investment Decision Criteria  
 
It is argued that individuals’ financial knowledge (Usul and Bekci, 2001), age (Kucuksille, 2004), 
expectations (Sayilir et al., 2012), income level and psychological state (Usul et al., 2002) could influence their 
investment decisions. Usul and Bekci (2001) state that, compared to managers and bank employers, housewifes 
do not have the ability enough to appraise financial reports of the firms and hence to make wise financial 
decisions. Similar to knowledge, education level makes a difference in making investment decisions. Those 
postgraduate individuals have the enough information which could direct them to analyse financially. Kucuksille 
(2004) manifests that younger people have a tendency to invest in stock and long term assets and to take more 
risks. As for elder people, they do not make long term investment planning since they think that they have no 
more time for its payback. Sayilir et al. (2012) express that individual investors erroneously believe that firms 
with better corporate reputation would become good investment opportunity, produce higher investment returns. 
They also have a tendency to consider firms’ social responsibility and environmental control level while making 
investment decisions. Usul et al. (2002) mention about that any investor with higher income relative to country 
average could invest in long term assets more. Because they have less expectation to become hard up for money 
due to their investments’ relatively small size in their income. Additionally, individuals’ needs, motives, 
personality traits, perceptions and learning capacities could make an influence on their investment preferences. 
While directing their savings to investment alternatives, they also act more compatible with their personality 
traits.  
 
On the other hand, Pasewark and Riley (2010) determine individuals’ criteria for their investment decisions. 
Accordingly, they assert that individuals consider the risk, repay, corporate data, society and health effects of an 
investment alternative while making investment decisions. Yet, in this study, we will employ only risk, repay, 
society and corporate data criteria.  
 
2.2.Financial Literacy 
 
 From the viewpoints of both academicians and also policy makers, financial literacy has been phenomenon 
of interest. Nowadays, individuals are more responsible and active for their individual retirement plans. It is 
more difficult to allocate individuals’ excess funds across possible investment instruments than before. This 
hardness might be arisen due to the fact that they are confused with these complex and multiplexed products (or 
services). This seems more valid especially for the inexperienced or the unsophisticated (Van Rooij, Lusardi and 
Alessie, 2011). It is reported that a vast quantity of households have not been acquainted with most primary 
economical notions and making plausible investment decision suffers from this serious illiteracy (Lusardi and 
Mitchell, 2007a/b). Financial literacy is suggested to be relevant to risk perceptions and investment decisions. It 
is proposed in a study (Lachanse and Tang, 2012) that trust promotes people’s intentness of taking risk while 
investing and it is enhanced by some financial literacy. A study of Chen and Volpe (1998) provides evidence that 
highly financially illiterate participants have an inclination to make implausible decisions in terms of managing 
their personal finance. 
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There is a large and growing body of literature revealing that individuals have the deficiency of financial 
literacy which would assist them to make wise financial decisions (e.g., Guiso and Jappelli, 2008; Al-Tamimi 
and Bin Kalli, 2009; Shahrabani, 2012).  In a study conducted by OECD in 14 countries, Atkinson and Messy 
(2012) conclude that financial illiteracy is prevalent in many countries (e.g., Albenia, Poland, Malaysia, UK, 
South Africa).  It seems that people around the world suffer from the lack of financial knowledge no matter in 
which country they live-developed or not. Besides, recent evidence displays that being unable to understand 
financial topics may be the underlying reason of portfolio underdiversification (Guiso and Jappelli, 2008), lower 
stock participation (Van Rooij, Lusardi and Alessi, 2011), unpreparedness for post-retirement times (Lusardi and 
Mitchell, 2007b), wealth unaccumulation (Van Rooij, Alessi and Lusardi, 2012), etc. On the other hand, limited 
studies examine the effects of several variables other than financial literacy such as risk aversion (Van Rooij et 
al., 2011), self-regulation, future orientation (Howlett, Kees and Kemp, 2008), risk tolerance (Van Rooij, Kool 
and Prast, 2007), negative emotions, past behaviors and attitudes (Shahrabani, 2012), role of self-perception (i.e., 
internal versus external locus of control) (Perry and Morris, 2005), trust (Lachance and Tang, 2012) on financial 
behavior.  
 
There are lots of studies on the determinants of financial literacy. It is generally accepted that demographics 
relate to how much individuals financially know about. More specifically, Chen and Volpe (1998) show that low 
level of financial literacy is more seen amongst women, those with little work experience, those under age 30. 
Lusardi, Mitchell and Curto (2010) provide evidence that women are less financially literate than men and also 
that cognitive ability and education could improve the literacy level.  Additionally, men working in banking and 
finance sector and those having both high income and educational level are more literate (Al-Tamimi and Bin 
Kalli, 2009). In contrast to these findings above, Ludlum et al. (2012) state that financial literacy does not vary 
according to gender while marital status makes a difference.  
 
How can financial knowledge level of individuals makes an influence on their financial behaviors? Or, those 
who prefer particular products or services may vary according to their financially knowledge level. Prior studies 
give some evidence for these foremost questions. More specifically, financial literacy level makes influence on 
wealth accumulation (Lusardi and Mitchell, 2007a), saving and investment decision (Bayer, Bernheim and 
Scholz, 1996; Hilgert, Hogarth and Beverly, 2003; Lusardi and Mitchell, 2007b), stock (Van Rooij et al., 2011) 
or mutual fund participation (Müller and Weber, 2010), debt (Lusardi and Tufano, 2009), adjustable rate 
mortgage ownership (Smith, Finke, Huston, 2011), personal budget management (Shrahbani, 2012), credit 
management (Hilgert, Hogarth and Beverly, 2003) and credit card usage (Ludlum et al., 2012). 
 
Thus, it is expected in this study that financial literacy would make a divergence between individuals’ 
investment preferences. In measuring financial literacy level of individuals, the scale by Van Rooij, Lusardi and 
Alessi (2011) is employed. This scale divides financial literacy into two components (i.e., basic and advanced 
financial literacy) and consists of 16 questions having one correct answer. A financial literacy index is calculated 
through the correct anwers of participants.  
 
2.2. Demographic Factors 
 
Studies reveal that demographics such as gender, age, marital status and education level relate to investment 
decisions of people (e.g., Anbar and Eker, 2009; Bajtelsmit and Bernasek, 2001; Collard, 2009). Gender 
preponderantly takes place in these studies. It is agreed that women have lower financial risk tolerance when 
compared to men (Grable and Lytton, 1998). Bajtelsmit and Bernasek (2001) and Collard (2009) find that 
women tend more likely to avoid risks than men.     
 
It is generally accepted that while getting older, people have gradually lower financial risk tolerance level. 
Ozer and Gulpinar (2005) reveal that financial risk taking shows a divergency between age groups. Bajtelsmit 
and Bernasek (2001) manifest that risk averseness of both women and also men increases with age. Similarly,  
Collard (2009) provides an evidence that retired people or those near to retirement period take less financial 
risks. As an explanation, it is suggested that elder people have less time to compensate any investment loss than 
younger people (Grable and Lytton, 1998). 
 
Marital status and education level have an influence on investment decisions (e.g., Grable and Lytton, 1998). 
There exist two suggested reasons for the marital status effect. Firstly, single people have relatively lower 
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responsibilities in their life and they take more risk in financial decisions. Married people consume their 
resources more cautiously by taking their future spendings regarding their children into consideration. Secondly, 
married people are more susceptible to social risk than single people. Besides, people with low education level 
do not take risks. Bajtelsmit and Bernasek (2001) show that risk averseness reduces with income level. 
 
 3.Methodology 
 
3.1. Data 
 
Study sample comprises of 112 participants of a survey in 2013. 60 out of 112 people consist of people 
working in insurance sector and getting training in insurance. All people attending training courses are asked to 
participate in survey and the survey is conducted through these 60 participants agreed to taking place in the 
study. Remaining 62 people are customers of a participation bank agreed on participating in the survey. 
 
Since they are working in finance sector and/or also making financial transactions, it can be said that study 
participants have information about fundamental financial products such as foreign currency, bank deposit, bond, 
stock and mutual fund. 
 
Study participants comprised of 59 (53%) male and 53 (47%) female individuals. 61 (37) participants are 
aged between 20-30 (31-40) and remaining 14 participants are aged 41 and above. Nearly all participants (108) 
have at least a bachelor degree. Married (single) people account for 46 (52) percent of study sample. Thus, our 
sample represents Turkish profile in terms of both gender and also age. According to marital status, study sample 
is balancedly scattered. Lastly, study participants have comprehension regarding questions and concepts since 
they are almost highly educated. In general, it is fair to say that study sample is appropriate for the examination 
of suggested relationships.   
 
3.2. Variables 
 
This study employs four major variables, all of which are demographics, financial literacy, investment 
decision criteria and investment instrument preference. In terms of demographics, age, gender, education and 
marital status of participants are measured. Other independent variables are financial literacy and investment 
decision criteria. Financial literacy scale (Von Rooij et al., 2011) is examined under two dimensions (i.e., basic 
and advanced literacy).5 (11) questions measure basic (advanced) financial literacy level of participants. One 
point is assigned to each correct answer. Thus, average basic financial literacy score of the sample is 2,92 
(maximum 5 points in total) while advanced financial literacy score on average is 5,57 (maximum 11 points in 
total). 
 
Investment decision criteria scale (Pasewark and Riley, 2010) divides investment decision into four 
components (i.e., risk, repay, corporate data, and society criteria) and comprises of total 14 questions. The scale 
is validated through our factor analysis results.  
 
Investment products specified in this study represent our dependent variable measured in one question ( How 
can you allocate for your investable money-TL 100.000- between those products below?). Foreign currency, 
bank deposit, bond, stock and mutual fund are presented as investment alternatives since Turkish people are 
familiar enough with them. Participants are allowed to make choices more than one. 
 
3.3. Analyses and Results 
 
Before testing research hypothesis, validity and reliability tests are implemented (Table 1). 
 
Table 1 Factor and Realibility Analysis 
% of Variance 32,349 12,705 12,133 11,903 
 Corp Data Risk Society Repay 
S01  0,753   
S02    0,864 
S03    0,801 
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S04 0,682    
S05  0,697   
S06  0,792   
S07 0,744    
S08 0,798    
S09 0,847    
S10 0,861    
S11 0,803    
S12 0,796    
S13   0,872  
S14   0,895  
Cronbach's 
Alpha 0,907 0,636 0,746 0,668 
 
Factor analysis results show consistency with the results of Pasewark and Riley (2010). When first factor 
(corporate data) excluded, Cronbach’s alpha values are somewhat low due to the few numbers of questions. Yet, 
the reliability values of Pasewark and Riley (2010) are similar to ours for corporate data, risk, society, repay 
factors respectively (0.779; 0.644; 0,787; 0,609).  
 
Following validity and reliability tests, the relationships are examined through correlation analysis. When 
foreign currency excluded, it is found that there were no relationships between investment instruments. Yet, 
foreign currency inversely relates to all invesment products. Particularly in 1990s and early 2000s, foreign 
currency investments produced high returns. When this appeal of foreign currency product combined with the 
ease of buying and selling in limited amounts via exchange offices, foreign currency has become a good 
investment product especially for those people having no financial knowledge and time in order to find an 
appropriate investment. On Table 2 showing correlations, the finding that there is a negative relationship 
between foreign currency investment and financial literacy level (both basic and also advanced literacy) supports 
this view. 
 
When examined, it is seen that women (men) tend to invest in bank deposit (stock). Besides, there is a 
positive relation between the increase of education level and the preference of bond product. 
 
In order to identify factors directing to investment products, stepwise regression analysis is employed for each 
investment alternative. Hence, starting from the inclusion of variable with the highest correlation coefficient 
first, regression analyses are conducted. 
 
Foreign Currency 
 
In the first place, stepwise regression analysis is implemented for foreign currency (Table 3). Correlation 
analysis results reveal that there are three variables in significant relation to foreign currency alternative: risk 
criterion (0,420**), advanced financial literacy (─0,384**) and basic financial literacy (─0,293*) (Table 2).  
 
All three models regressing foreign currency preference on risk criterion, advanced financial literacy and 
basic financial literacy in return are significant at 0,000 level and explaining power of model (Adj. R2) increases 
with each step. Yet, when basic financial literacy included into the last model, this variable becomes 
insignificant at 0,05 level. While basic financial literacy has a relation to foreign currency in Table 2, this 
relationship disappears on regression analysis. The relationship between basic and advanced literacy (0,430**) 
may explain this case. These statistical results show similarity to the literature. Because those people with higher 
advanced financial literacy level are expected to have basic financial knowledge. Additionally, the  owned 
financial knowledge forms an integrity. Thus, advanced financial literacy already encompasses the basic one and 
investment choice is made from this integrated financial knowledge level. Consequently, lower risk demand and 
advanced financial literacy level of individuals direct them to make foreign currency investment. In other words, 
those people avoiding risks and having less advanced financial literacy demand for foreign currency investment 
product. 
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Table 2 Correlation Analysis 
  
For. 
Cur. 
Bank 
Depo. Bond Stock 
Mutual 
Fund Gender  Age Edu. Mar.Sta 
C. 
Data Risk Repay Society 
Basic 
Fin.Lit 
Adv. 
Fin.Lit 
For. 
Cur. 
1 
-
.54** 
-
.38** 
-
.42** 
-.37** .07 
-
.05 
-
.21 
-.11 .13 
.42
** 
-
.16 
.07 
-
.29* 
-
.38** 
Bank 
Depo.  
1 
-
.05 
-
.16 
-.08 .25* 
-
.04 
-
.04 
.07 
-
.27* 
-
.08 
-
.17 
-.08 
-
.11 
.03 
Bond 
  
1 
-
,17 
.00 .21 
.
06 
.
30* 
.04 .00 
-
.26* 
-
.00 
.10 .13 
-
.03 
Stock    
1 -.03 -.46** 
.
06 
.
04 
-.04 
-
.01 
-
.30* 
.30
* 
-.10 
.35
** 
.46
** 
Mutual 
Fund     
1 -.14 
.
02 
.
13 
.15 .14 
-
.08 
.21 -.00 .19 .21 
Gender 
     
1 
-
.19* 
-
.09 
.26** 
-
.09 
-
.19* 
-
.18 
.07 
-
.26** 
-
.32** 
Age 
      
1 
.
22* 
-.45** .00 
.23
* 
.07 .00 .14 
.22
* 
Edu. 
       
1 -.05 
-
.11 
-
.04 
.14 .02 .11 .17 
Marital 
Status         
1 .08 
-
.14 
.10 .15 
-
.23* 
-
.06 
C Data 
         
1 .17 
.25
** 
.23* .09 .15 
Risk 
          
1 
.20
* 
,12 
-
.08 
-
.15 
Repay 1 .01 .18 .17 
Societ
y             
1 .01 
-
.16 
Basic 
Fin. 
Lit. 
             
1 
.43
** 
Adv. 
Fin. 
Lit. 
              
1 
**Correlation is significant at the 0,01 level (2-tailed) 
*  Correlation is significant at the 0,05 level (2-tailed) 
132   Selim Aren and Sibel Dinç Aydemir /  Procedia - Social and Behavioral Sciences  210 ( 2015 )  126 – 135 
Table 3 Stepwise Regression Analysis for Foreign Currency Instrument 
Model Variables 
Stand. Coefficients 
β Sig. 
Adj. 
R2 
Sig. 
1 Risk Criterion 0,420 0,000 0,164 0,000 
2 
Risk Criterion 0,375 0,001 
0,264 0,000 
Advanced. Fin. Lit. -0,333 0,002 
3 
Risk Criterion 0,361 0,001 
0,276 0,000 Advanced. Fin.Lit. -0,285 0,011 
Basic Fin. Lit. -0,157 0,153 
 
Bank Deposit 
 
Two variables have an association with bank deposit investment alternative (see Table 1): Corporate data 
criterion (─0,274*) and gender (0,246*). Corporate data criterion represents the individuals’ tendency to attach 
importance to past performance of firms while making investment decision. 
 
Table 4 Stepwise Regression Results for Bank Deposit Instrument 
Model Variables 
Stand. Coefficients 
β Sig. 
Adj. 
R2 
Sig. 
1 Corporate Data -.274 .022 0,061 0,022 
2 
Corporate Data -.254 .031 
0,098 0,012 
Gender .224 .056 
 
Both models are significant at 0,05 level. Gender is found to be a significant variable at 0,10 level. There is an 
inverse relationship between corporate data and bank deposit investment alternative. Practically, it is generally 
seen that large banks having strong financial structure offer lower interest rates while small banks offer higher 
interest rates. In Turkey, TL 100.000 (about USD 50.000) of saving deposits is under guarantee of Saving 
Deposit Insurance Fund. This enables small account owners to ask small banks for higher interest rates although 
they have weaker corporate data than large ones. Another finding in Turkey is that women rather than men prefer 
bank deposit investment alternative more. This can be explained by the financial literacy phenomenon. As seen 
on correlation table (Table 2), there exists a negative and significant relationship between gender and both basic 
(─0,264**) and also advanced (─0,321**  ) financial literacy.  As it is understood, compared to men, women have 
lower financial literacy level and hence they largely prefer bank deposit instrument since it does not necessiate 
more information to grasp and it yields no unexpected return.  
 
Bonds 
 
There are two variables in relation to bond investment: Education (0,299*) and risk criterion (─0,259*) (see 
Table 2). 
 
Table 5 Stepwise Regression Analysis for Bond Instrument 
Model Variables Stand. Coefficients β Sig. Adj. R2 Sig. 
1 Education .299 .012 0,076 0,012 
2 
Education .261 .027 
0,107 0,008 
Risk Criterion -.213 .070 
 
Both models are found to be significant at 0,05 level. Explaining power of the second model increased 
somewhat. Education (risk criterion) is significant at 0,05 (0,10) level. While education level increases, the 
demand for bond instrument increases. Yet, the more important finding here is that the increase in risk demand 
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have impact on the increase in bond investment preferences. However, in financial literature, bond is recognized 
as riskless investment product and hence it is preferred by the people who don’t like risk. Possible explanations 
are that Turkish people may not know bond product enough and that their past experiences regarding bond 
instrument may have shaped their preferences. Because high inflation periods in the past caused fixed return of 
bond to be even negative. Thus, people experiencing this or learning it from their families can normally consider 
bonds as risky assets. 
 
Stock 
 
There exist five variables having association in stock preferences: gender (─0,464**), advanced financial 
literacy (0,462**), basic financial literacy (0,352**), repay criterion (0,304*) and risk criterion (─0,303*). As 
discussed in foreign currency product, there is high correlation (0,430**)  between basic and advanced financial 
literacy and advanced financial literacy encompasses basic literacy any way. Hence, merely advanced financial 
literacy is included into stepwise regression model. 
 
Table 6 Stepwise Regression Analysis for Stock Preferences 
Model Variables Stand. Coefficients β Sig. Adj. R2 Sig. 
1 Gender -.464 .000 0,203 0,000 
2 
Gender -.347 .002 
0,291 0,000 
Advanced Financial Literacy .332 .003 
3 
Gender -.326 .003 
0,310 0,000 Advanced Financial Literacy .298 .008 
Repay Criterion .176 .092 
4 Gender -.339 .001 
0,381 0,000 
4 Advanced Financial Literacy .250 .020 
4 Repay Criterion .201 .045 
4 Risk Criterion -.280 .005 
 
All models are found to be significant at 0,000 level and the explaining power of model in each step 
increases. All coefficients in final model are statistically significant at 0,05 level. It can be easily understood that 
gender has importance on stock preference of people as an investment alternative. Men more likely prefer stock 
instrument. Besides, individuals’ preferences of stock instrument increase while their financial literacy level 
increase. Additionally, risk and repay criteria for making investment decisions are also found to have impact on 
stock investment preference. 
 
Mutual Fund 
 
No variable in relation to mutual fund is find in this study (See Table 2). Thus, no regression analysis is done. 
As an explanation, it could be suggested that Turkish people do not recognize mutual fund as an investment 
alternative. Indeed, market size of mutual fund in Turkey by year 2012 amounts to about $15 billion while equity 
market size is valued at $358 billion. 
 
4. Conclusion 
 
The aim of this study is to seek out the impact of several variables such as  financial literacy, investment 
decision criteria (i.e., risk, repay,corporate data and socially beneficialness criteria) and demographics on 
individuals’ investment choices. In this context, variables influencing each investment alternative are 
established. For this study, specified investment alternatives are foreign currency, bank deposit, bond, stock and 
mutual fund. While foreign currency preference has a negative relation to other investment preferences, there is 
no relation between other investment alternatives. This foreign currency finding may be common in Turkey. 
Many individual investors find it as an ideal investment alternative for their small savings such as $50, $100, etc. 
There is a general view among people that foreign currency provides yield every time and that it is easy to trade 
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in foreign currency. That’s why individuals tending to invest in this alternative (i.e., small savers) are not so 
interested in other investment alternatives. 
 
As the reasons for individuals’ foreign currency choices, lower risk demand and advanced financial literacy 
level are found in this study. The people who don’t like taking risks and who have lower financial literacy level 
choose this investment instrument. 
 
Corporate data criterion and gender play role on people’s bank deposit investment preferences. Women rather 
than men tend more likely to invest in this product. In opposition to large banks having strong corporate data, 
people opt for small banks having relatively weaker corporate data. This choice may be related to both higher 
interest rates offered by these small banks and also savings deposit insurance guaranteed by the government. 
 
Education predominantly has a role on people’s bond preferences. While education level of individuals 
increases, the likelihood of choosing this product by individuals also increases. Additionally, higher risk demand 
(i.e., risk criterion) partly has an impact on this product choice. Due to the the case of bonds having negative real 
returns in the past inflationary periods in Turkey, individuals who perceive the investment risk as the likelihood 
of losing may consider this product as risky investment alternative. Besides, only high-educated people prefer 
this instrument more since the lay people are not so familiar with it and they don’t find it easy to grasp.  
 
As expected, the choice of stock product is found to have a relation in repay criterion, risk criterion, advanced 
financial literacy and gender. It is provided that stock instrument as an investment alternative is preferred by men 
more, when compared to women. When financial literacy increases, individuals’ return expectations and risk 
demands increase and this causes the stock product preference to be more. Lastly, this study does not produce 
any remarkable results regarding variables influencing the choice of mutual fund which has a relatively small 
market size in Turkey. It can be considered that this product is not known enough by individuals. Unfortunately, 
socially beneficialness criterion as a variable considered in the investment decision literature does not become 
prominent by the participants in this study.  
 
As with any study, this study has some limitations. It would be reasonable to consider the sample size while 
evaluating the study results. Definitely, a larger sample would enable to attain more generalizable results. 
 
In conclusion, this study provides considerable findings regarding the determinants of given investment 
instruments (i.e., foreign currency, bank deposit, bond, stock and mutual fund). Besides, it can be suggested for 
future research to include some notable psychological factors such as personality traits and emotional 
intelligence into their research models. 
 
References 
 
Al-Tamimi, H.A.H., Bin Kalli, A.A. (2009), Financial literacy and investment decisions of UAE investors, Journal of Risk Finance, Vol. 10, 
No. 5, pp. 500-516. 
Anbar A., Eker M., (2009),  Bireysel yatırımcıların finansal risk algılamalarını etkileyen demografik ve sosyoekonomik faktörler, ZKÜ 
Sosyal Bilimler Dergisi, Vol. 5, Iss. 9, pp. 129-150. 
Atkinson, A. and Messy, F. (212), Measuring financial literacy: Results of the OECD / International Network on Financial Education (INFE) 
Pilot Study, OECD Working Papers on Finance, Insurance and Private Pensions, No. 15, OECD Publishing. 
http://dx.doi.org/10.1787/5k9csfs90fr4-en   
Bajtelsmit V. and Bernasek A., (2001), Risk preferences and the investment decisions of older americans, AARP Public Policy Institute 
Report, Washington DC: American Association of Retired Persons, pp. 1-53. 
Bayer, P.J., Bernheim, B.D., Scholz, J.K. (1996), The effects of financial education in the workplace: Evidence from a survey of employers, 
National Bureau of Economic Research, NBER Working Paper Series, Working Paper 5655. 
Chen, H. and Volpe, R.P. (1998), An analysis of personal financial literacy among college students,  Financial Services Review, Vol. 7, Iss. 
2, pp. 107-128. 
Collard S., (2009), Individual Investment Behaviour: A brief review of research, Personal Accounts Delivery Authority, pp. 1-32. 
Grable, J.E., Lytton, R.H. (1998), Investor risk tolerance: Testing the efficacy of demographics as differentiating and classifying factors, 
Financial Counselling and Planning, Vol. 9 (1), pp. 61-74. 
Guiso, L. and Jappelli, T. (2008), Financial literacy and protfolio diversification, European University Institute,  Department of Economics, 
Working Paper ECO 2008/31. 
Hilgerth, M.A., Hogarth, J.M., Beverly, S.G. (2003 July), Household financial management: The connection between knowledge and 
behavior, Federal Reserve Bulletin, Vol. 89, pp. 309-322. 
Howlett, E., Kees, J. and Kemp, E. (2008), The role of self-regulation, future orientation, and financial knowledge in long-term financial 
decisions, Journal of Consumer Affairs, Vol. 42, No. 2, pp. 223-242. 
135 Selim Aren and Sibel Dinç Aydemir /  Procedia - Social and Behavioral Sciences  210 ( 2015 )  126 – 135 
 
Küçüksille E., (2004), Optimal portföy oluşturmaya davranışsal bir yaklaşım, Yayınlanmış Yüksek Lisans Tezi, Süleyman Demirel 
Üniversitesi, Sosyal Bilimler Enstitüsü, İşletme Anabilim Dalı, Isparta 2004. 
Lachance, M., Tang, N. (2012), Financial advice and trust, Financial Services Review, Vol. 21, pp. 209-226. 
Ludlum, M., Tilker, K., Ritter, D., Cowart, T., Xu, W., Smith, B.C. (2012), Financial literacy and credit cards: A multi campus survey, 
International Journal of Business and Social Science, Vol. 3, No. 7, pp. 25-33. 
Lusardi, A., Mitchell, O.S. (2007a), Baby boomer retirement security: the roles of planning, financial literacy, and housing wealth. Journal of 
Monetary Economics, Vol. 54, PP. 205-224. 
Lusardi, A., Mitchell, O.S. (2007b), Financial literacy and retirement preparedness: Evidence and implications for financial education, 
Business Economics, Vol.42, Iss.1, pp.35-44. 
Lusardi, A., Mitchell, O.S., and Curto, V. (2010), Financial literacy among the young, Journal of Consumer Affairs, Vol. 44, No. 2, pp. 358-
380. 
Lusardi, A., Tufano, P. (2009), Debt literacy, financial experiences, and overindebtedness, NBER Working Paper Series, 14808, pp. 1-44. 
Müller, S., Weber, M. (2010 April), Financial literacy and mutual fund investments: Who buys actively managed funds?, Schmalenbach 
Business Review, Vol. 62, pp. 126-153. 
Özer, L. and  Gülpınar, S. (2005), Hizmet sektöründe tüketicilerin algıladıkları riskler: hava yolları sektöründe bir araştırma, Journal of 
Commerce & Tourism Education Faculty, Year 2005, No. 1, pp.49-63. 
Pasewark, W.R., Riley, M.E. (2010), It’s a matter of principle: The role of personal values in investment decisions, Journal of Business 
Ethics, Vol: 93, pp. 237-253. 
Perry, V.G. and Morris, M.D. (2005), Who is in control? The role of self- perception, knowledge, and income in explaining consumer 
financial behavior, Journal of Consumer Affairs, Vol. 39, No. 2, pp. 299-313. 
Sayılır, Ö., Yilmaz, S., Bayram, F., Sarikaya, M. (2012), Yatırımcı ilişkileri yönetimi, T.C. Anadolu Üniversitesi Yayını, No: 2529. 
Shahrabani, S. (2012), The effect of financial literacy and emotions on ıntent to control personal budget: a study among Israeli college 
students, International Journal of Economic Finance, Vol. 4, No.9, pp. 156-163. 
Smith, H., Finke, M.S., and Huston, S.J. (2011), The impact of financial sophistication on adjustable rate mortgage ownership, Journal of 
Financial Counseling and Planning, Vol. 22, Iss. 2, pp.3-15. 
Usul H. vd. (2002), Bireysel yatırımcıların hisse senedi edinimine etki eden sosyo-ekonomik etkenler, Erciyes Üniversitesi İktisadi ve İdari 
Bilimler Fakültesi Dergisi, Sayı: 19, Temmuz-Aralık 2002, pp.135-150. 
Usul H. ve Bekçi İ. (2001), Bireysel yatırımcılar açısından finansal bilgi sisteminin sermaye piyasasında etkinliğinin analizi, Cumhuriyet 
Üniversitesi İktisadi ve İdari Bilimler Dergisi, Cilt 2, Sayı1, pp. 67-79. 
Van Rooij, M., Kool, C.J.M., Prast, H.M. (2007), Risk-return preferences in the pension domain: Are people able to choose?, Journal of 
Public Economics, Vol. 91,  pp. 701-722. 
Van Rooij, M., Lusardi, A., Alessi, R. (2012), Financial literacy, retirement planning and household wealth, Economic Journal, Vol. 122 
(May), pp.449-478. 
Van Rooij, M., Lusardi, A., Alessie, R. (2011), financial literacy and stock market participation, Journal of Financial Economics, Vol. 101, 
pp. 449-472. 
 
 
